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Calendar Year Performance (with dividend reinvested)

2017 2018 2019 2020 2021 2022

3.5% -6.6% 2.8% -2.0% 4.7%

2023

1.0% 1.8% -5.0% -11.9% 0.4% -0.8%

Cumulative Performance (with dividend reinvested)

1-Month 3-Month Year-To-Date 1-Year 3-Year 5-Year Since Inception

12-Mar-12Inception Date
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NAV per Unit RMB 94.251
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BOND RATING4

CMS China Opportunities Flexifund seeks to optimise asset allocation and provide long-term capital growth by investing primarily in debt securities which are 

denominated and settled in RMB and are issued or listed in China through the RQFII quota of the RQFII Holder#.

# The RQFII holder is China Merchants Securities International Company Limited, which is the direct holding company of the Manager.

CMS China Opportunities Flexifund – Class A

PERFORMANCE (WITH DIVIDEND REINVESTED)

FUND MANAGER'S REPORT

IMPORTANT INFORMATION
CMS China Opportunities Flexifund (the “Fund”) may not be suitable for all investors. Investment involves risks. Investors are advised to consider their own investment objectives and circumstances in determining the suitability of an investment in the Fund.
• The Fund invests primarily in RMB denominated and settled debt securities issued or listed in China through the RQFII quota of the RQFII Holder.
• Investment involves risks. There is no guarantee of the repayment of principal invested in the Fund.
• The Fund’s investments are concentrated in the China market and may be subject to additional concentration risk and emerging market risk including political, economic, legal, regulatory and liquidity risks and risks associated with changes in the PRC laws and 

regulations.
• The tax provision of 10% made by the Manager on gross realised gains derived from the disposal of PRC securities may be excessive or inadequate to meet the actual tax liabilities. Any shortfall between the provisions and actual tax liabilities will be debited 

from the Fund’s assets and the asset value of the Fund will be adversely affected.
• The Fund’s investments through the RQFII Holder are subject to applicable regulations imposed by the PRC authorities. The imposition of any restrictions on repatriation of the invested capital and net profits may impact on the Fund’s ability to meet redemption 

requests. In addition, if the RQFII Custodian or PRC brokers of the Fund default, the Fund may incur a substantial or even a total loss. The RQFII rules are novel in nature and any changes to the relevant rules may have an adverse impact on investors’ 
investment in the Fund.

• Subscription moneys and redemption proceeds of this Fund must be paid in RMB. RMB is currently not freely convertible and is subject to exchange controls by the Chinese government. In addition, an investor may suffer a loss if RMB depreciates against the 
relevant currency of the investor.

• Investing in RMB denominated debt securities issued or listed in China will subject the Fund to the credit/insolvency risk of issuers, risks relating to credit rating by Chinese local rating agencies, risks associated with lower rated / unrated debt sec urities, interest 
rate risk, downgrading risk of investment grade securities, valuation risk and liquidity risk.

• The Fund does not guarantee dividend distribution, therefore, investors may not receive any dividend payment.
• The investment decision is yours but you should not invest unless the intermediary which sells you the Fund has advised you that the Fund is suitable for you after considering your financial situation, investment experience and objectives, and has explained 

why, including how investment in the Fund will be consistent with your investment objectives.
• This material is for referential purpose only. Investors should not only base on this material alone to make investment decisions. Investors should read the Explanatory Memorandum and Product Key Facts Statement of the Fund for further details, includin g risk 

factors.

INVESTMENT OBJECTIVE

FUND INFORMATION (CLASS A)

Market Outlook 
During April 2024, the Hang Seng Index, Hang Seng China Enterprises Index and CSI 300 Index recorded total returns of 5.0%, 5.3% and 0.8%, respectively (in local currency).

China’s factory activity expanded for a second month, the best streak in more than a year, bolstering hopes that the rebound in the world’s second-biggest economy can be sustained. The official
manufacturing purchasing manager index reached 50.4 in April, after a surprise jump to 50.8 in March. The reading contained mixed signals. On a positive note, the economy largely maintained momentum
thanks to robust construction and production — pointing to a lift from continued government support. But it’s not all positive. Private demand is weak, reflected in notable slowdowns in the growth of new
manufacturing orders and services activity.

The decline in the official manufacturing PMI was largely driven by the demand side. The drop in the new orders sub-index dragged down the headline PMI by 0.6 percentage point. Pushing the other way, the
production component added 0.2 ppt. Both external and domestic demand gauges in the official manufacturing PMI signaled a slower pace of expansion. The new export orders sub-index declined to 50.6,
while the imports sub-index fell back into contraction to 48.1 after a brief expansion in March. That’s another sign of weak domestic demand.

The decline in the non-manufacturing PMI was steeper, with that gauge falling to 51.2 from 53.0 the previous month. The drop in the non-official manufacturing PMI was mainly due to a cooler services sector,
with that component falling to 50.3 from 52.4 in March. In contrast, the construction PMI stayed robust, strongly in expansionary territory. The drop in the services PMI was steeper than the typical seasonal
pullback, signaling the sustained headwinds from weak consumer sentiment and property slump.

The government’s more consistent fiscal support so far this year has been a key driver for the economy. Weakness in the private sector means it needs to maintain the support.
Monetary policy is constrained by the need to maintain currency stability. The earliest time that the PBOC may cut its policy rate is June, provided the European Central Bank lowers rates as expected. This
leaves the government to do the heavy lifting with fiscal policy. First-quarter fiscal data indicated that it’s keeping up the support. The PMIs suggest the spending continued to flow in April — avoiding the sort of
sudden drop that occurred in April 2023.
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CMS Asset Management (HK) Co., Limited

48/F, One Exchange Square, Central, Hong Kong
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1. Appointment effective from 25-Oct-2021,

2. Appointment effective from 7-Jan-2022,

3. For further details on the fees, please refer to the Explanatory Memorandum of 

the Fund.

30 April 2024

Source: CMS Asset Management (HK) Co., Limited and Bloomberg; 

Fund performance is net of fees and calculated in HKD on NAV-to-NAV basis with dividend reinvested. 
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Disclaimer: This material has not been reviewed by the Securities and Futures Commission of Hong Kong.  This document is issued by CMS Asset Management (HK) 
Co., Ltd. (the “CMSAM”) for investor’s reference only and may not be reproduced, distributed or transmitted to any person without express prior permission by CMSAM.  
This document is intended for discussion purposes only and does not create any legally binding obligations on the part of CMSAM and/or its affiliates. Without limitation, 
this document should not be construed as an invitation of business or solicitations to buy/sell contracts. 

The figures herein merely represent past performance which is neither an indicator nor guarantee of future performance. Inves tment involves risks and NAV per unit may 
go up as well as down. Investors should particularly read carefully the offer documents for the relevant risks associated with the investment in the fund before investing.  
CMSAM is not acting as your financial adviser or in any other fiduciary capacity with respect to this proposed transaction. No information contained in this document 
should be relied upon as investment advice or regarded as investment advice. The transaction(s) or products(s) mentioned here in may not be appropriate for all investors 
and before entering into any transaction investors should take steps to ensure that it fully understand the transaction and have made an independent assessment of the 
appropriateness of the transaction in the light of its own objectives and circumstances, including the possible risks and benefits of entering into such transaction. 
Investors should also consider seeking advice from its own advisers in making this assessment.

CMSAM is committed to managing climate risk in its investment portfolio. Company have adopted the Climate Change Risk Manual to meet its disclosure obligations.

Distribution of this document may be restricted in certain jurisdictions. This document does not constitute the distribution, dissemination, publication or circulation of any 
information or the making of any offer or solicitation by anyone in any jurisdiction in which such distribution or offer is not authorized or to any person to whom it is 
unlawful to distribute such a report or make such an offer or solicitation.  Part of the information herein is the perspective of investment manager towards recent social, 
economic and political situations; it does not represent a precise prediction of future development in those aspects. 

CMSAM SPECIFICALLY DISCLAIMS ALL LIABILITY FOR ANY DIRECT, INDIRECT, CONSEQUENTIAL OR OTHER LOSSES OR DAMAGES INCLUDING LOSS OF 
PROFITS INCURRED BY YOU OR ANY THIRD PARTY THAT MAY ARISE FROM ANY RELIANCE ON THIS DOCUMENT OR FOR THE RELIABILITY, ACCURACY, 
COMPLETENESS OR TIMELINESS THEREOF.
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30 April 2024

*Due to rounding, the total may not sum up to 100%.


